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Piraeus Bank proceeds with €800 million rights issue 
 
 
Piraeus Bank’s Extraordinary General Meeting which convened today has approved 
Management’s recommendation for an increase in the equity capital of the Group and 
has further authorised, for purposes of greater flexibility, the Board of Directors to 
proceed with a capital increase and to determine the exact amount, as well as the 
other relevant issue terms. 

 
The Board of Directors has decided to proceed with an increase in the equity capital 
for €800 million by offering pre-emptive rights to existing shareholders and will 
convene on 3 January 2011 to define the terms and issue process (number of new 
shares, offer price, etc). 
 
Based on the Bank’s Management estimates, it is expected that the subscription 
period of the ordinary shareholders will end around the end of January 2011 and the 
new shares resulting from the rights issue will be listed thereafter. 
 
The General Meeting has also resolved upon the reduction of the nominal value of the 
Bank’s ordinary shares to €0.30, according to article 4 of Codified Law 2190/1920, 
with the formation of a special reserve. This reduction is of a purely technical nature, 
does not affect shareholders’ equity, while no additional shares will be issued as a 
result.   
 
Finally, the General Meeting has approved the issuance of convertible bonds for up to 
€250 million without pre-emption rights. The General Meeting has authorised the 
Board of Directors to determine the exact time and define the specific terms of the 
convertible bonds offering prior to any issuance. The conversion price of the bonds 
shall be higher than the volume-weighted share price of the 30 days prior to the date 
of the resolution authorising the issuance thereof. 
 
According to Piraeus Bank’s Chairman, Mr. Michalis Sallas, the proposed increase of 
the equity capital by €800 million aims to:  
 
• Strengthen the Bank's capital position in anticipation of a stricter supervisory 

environment and to fulfil higher investor expectations;  
• Enhance the Bank's position in the context of the macro-economic conditions in 

Greece; and  
• Allow the Bank to take advantage of attractive organic growth opportunities in the 

wider region. 
 
The successful completion of the €800 million rights issue will enhance the capital 
adequacy and will result in 9.5% Equity Tier 1 Capital Ratio, 10.8% Tier 1 Capital 
Ratio and 11.7% Total Capital Adequacy Ratio (+200 bps pro forma as of 30 
September 2010). 
 
Piraeus Bank’s Management considers that the continued trust and support of the 
Bank’s shareholders, as further exhibited today with their strong participation in the 
General Meeting and the approval of the Board of Directors’ recommendations 
strengthens the Bank’s uninterrupted and dynamic course.      
 
 
Athens, 20 December 2010 

 


